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The Directors

Westpac Banking Corporation
Level 20

275 Kent Street

Sydney NSW 2000

11 December 2020

Independent Assurance Report on the carbon neutral claim of
Westpac Banking Corporationfor the reporting period 1 July
2019 to 30 June 2020.

SECTION 1 Audit Statement and Audit Findings

Scope of assurance

PricewaterhouseCoopers (PwC) has been engaged to undertake an independent assurance
engagement in respect of selected subject matter (the Subject Matter)setoutin Table 1 below for
Westpac Banking Corporation (Westpac) in relation to the operational footprint of businesses and
brandswithinitsoperational control within Australiaforthe reporting period 1 July2019to 30 June
2020 (the reportingperiod). Thereporting criteria against which we assessed the Subject Matteris

specified below.
Table 1 Subject Matter
Subject Matter tonnes of CO2-e Level of assurance
Total 1& 2 h

N ‘a ?cope Scopez greenhousegas 101,480 Reasonable Assurance
emissions
Total Scope 3 greenhouse gas emissions 88,588 Limited Assurance
Total offsets retired for Australian operations (190,068) Limited Assurance
Net greenhouse gas emissions - Australia (Carbon o Limited Assurance

Neutral Claim)

The assurance engagement hasbeen planned and performed in accordance with the engagement letter
between PwC and Westpac for this engagement dated 30 April 2020, to enable us to provide assurance
regarding the Subject Matter contained within the Westpac Public Disclosure Summary (PDS), which
is available at:

https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/

sustainability/2020_Climate _Active_Public_Disclosure Statement.pdf
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Reporting Criteria
The followingreporting criteriahave been applied to the Subject Matter described above (together, the
Criteria):

e The Climate Active Carbon Neutral Standardfor Organisations (the Climate Neutral
Standard);

e The Climate Active Technical Guidance Manual, released September 2020 (the Carbon
Neutral Guidance);

e The National Greenhouse and Energy Reporting (Measurement) Determination 2008
(NGER Measurement Determination);

e The applicable National Greenhouse Accounts (NGA) Factors — (NGA Factors) forthe
reporting period; and

e Otherrelevantapproachesand methodologiesset out within the Westpac Banking
Corporation Public Disclosure Statement 1 July 2019 — 30 June 2020 (the PDS), available at:

https://www.westpac.com.au/content /dam/public/wbc/documents /pdf/aw/sustainability/20
20 Climate Active Public Disclosure Statement.pdf

Responsibility of Westpac’s management
Management of Westpac (Management) is responsible for the preparation of the Subject Matterin
accordance with the requirements of the Criteria. This responsibilityincludes:

e designing, implementing and maintaining internal controls and data management systems
relevantto the preparation and presentation of the Subject Matter thatis free from material
misstatement, whether dueto fraud or error;

e interpreting and applyingtherequirementsofthe Criteriain establishingthe emissions
boundaryand quantifyingthe Subject Matter; and

¢ makingestimatesthatare reasonable in the circumstances.
Our responsibility
Ourresponsibilityis to express anassurance conclusion on the Subject Matterbased on the
procedures we have performed and the evidence we have obtained. We have conducted our assurance
engagement in accordance with the following Australian Standards on Assurance Engagements:

e Standard on Assurance Engagements ASAE 3000 Assurance Engagements otherthan Audits
or Reviews of Historical Financial Information (Revised) (ASAE 3000); and

e Standard on Assurance Engagements ASAE 3410 Assurance Engagements on Greenhouse
Gas Statements(ASAE 3410).
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An assurance engagementinvolves performing proceduresto obtainevidence about the preparation of
the Subject Matterin accordance with the Criteria. The nature, timing and extent of procedures
selected depend on the assurance practitioner’s judgement, including the assessment of the risks of
material misstatement, whether dueto fraud orerror, and the level of assurance sought.

In making those risk assessments, we have considered internal controls relevant to Westpac’s
preparation ofthe Subject Matterin orderto design assurance proceduresthatare appropriatein the
circumstances.

Fora reasonable assurance engagement, the above standards require usto plan and perform this
engagementto obtain reasonable assurance about whether the Subject Matter has beenprepared, in
all material respects, in accordance with the Criteria.

Fora limited assurance engagement, those standards require that we plan and perform this
engagement to obtain limited assurance about whether anything has come to ourattention to indicate
that the Subject Matterhasnot been prepared, in all material respects, in accordance with the Criteria
for the reporting period.

PwChas not conducted assurance procedures with respectto the internal control environmentand
data management system of Westpac asa whole. As such, no assuranceis provided on anyinternal
control environment and data management system.

Matters relating to the electronic presentation of the Westpac Public
Disclosure Summary

This assurance reportrelatesto the Westpac Banking Corporation Public Disclosure Statement 1 July
2019 — 30 June 2020. Thedirectors of the Westpacare responsible for the integrity of Westpac'sweb
site. Wehavenotbeen engaged to reporton theintegrity of thisweb site. The assurancereport refers
only to the Westpac Public Disclosure Statement. It doesnot provide an opinionon anyother
information which mayhavebeenhyperlinked to/from the WestpacBanking Corporation Public
Disclosure Statement 1 July 2019 — 30 June 2020.

Summary of assurance procedures undertaken
The procedures we conducted in our assurance engagement incuded:

¢ makingenquiries of relevant management regarding the design of processesand controls for
measuring, collatingand reporting of greenhouse gas emissions;
e assessingprocessesand procedures that management performed to determine:
o theemissionsboundary, includingdefining the organisation, identifying emission
sources and application of the criterion of relevance set out withinthe Carbon Neutral
Standard; and
o the completenessofemission sourcestobereported;

e assessingtheappropriateness of estimates and assumptions applied by management;

e undertaking analytical procedures overthe reported greenhouse gas emissionsduringthe
reporting period;
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e validatingthe operation of selected controlsregarding the measurement of activitydata
utilisedin the preparation of the Emissions summary (inventory) contained in the PDS (the
Emissions Summary);

e substantivelytestinga sample of activitydatautilised in the preparation of the Emissions
Summaryto third partyinvoicesand/or confirmations;

e re-performing the calculations of Total Net Emissions for the reporting period;

e agreeingthecalculatedtotal Scope1,Scope 2 and Scope 3 greenhouse gasemissions tothe
Total Gross Australian Emissions for 2019-20 within the Emissions Summaryand checking
that the Criteriaare consistent with the methodsobserved from the assurance performed; and

e testingtheretirement of offsetsin relationto the carbonneutral claim to underlying financial
records.

We believe thatthe assurance evidence we have obtained is sufficientand appropriate to provide a
basis for our assurance conclusions.

Our independence and quality control
We have complied with the relevant ethical requirementsrelatingto assurance engagements, which

include independence and other requirements founded on fundamental principles of integrity,
objectivity, professional competence, due care, confidentiality and professional behaviour.
Furthermore, PwCmaintainsa comprehensive system of quality controlincludingdocumented
policies and procedures regarding compliance with ethical requirements, professional standardsand
applicablelegaland regulatory requirementsin accordance with Australian Standard on Quality
Control 1 Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other
Financial Information, and Other Assurance Engagements.

Use of our assurance report

This report has been prepared for the use of Westpacfor the sole purpose of reporting on Westpac’s
Subject Matterin accordance with the Criteria. Accordingly, we expressly discdlaim and do notaccept
any assumption of responsibility orliability for any reliance on this report to any party otherthan
Westpac, or for any purpose other than that forwhich it was prepared.

Inherent imitations

There are inherentlimitationsin performing assurance—for example, assurance engagements are
based on selective testing of the information being examined—and because of this, it is possible that
fraud, error or non-compliance may occur and not be detected. An assurance engagementis not
designedto detectallmisstatements, as an assurance engagement is not performed continuously
throughout the reporting period thatis the subject of the engagement.
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Additionally, non-financial data maybe subject to more inherentlimitationsthan financial data, given
its nature and the methodsused for determining, calculating and sampling or estimating such data.
We specificallynote that Westpac hasused estimates or extrapolated underlying informationto
calculate certainamounts included within the Subject Matter.

In addition, the procedures performedin a limited assurance engagement vary in nature from, and are
lessin extent thanfor, a reasonable assurance engagement. As a result, thelevel of assurance obtained
in alimited assurance engagementis substantially lower than the assurance that would have been
obtained had a reasonable assurance engagement been performed. Accordingly, we do notexpress a
reasonable assurance opinion on Westpac’s Total Scope 3 greenhouse gas emissions, Total offsets
retired for Australian operationsand Carbon Neutral Claim.

The conclusions expressed in thisreport have beenformed on the above basis.

Reasonable assurance conclusion

In ouropinion, Westpac has prepared the Total Scope 1 & Scope 2 greenhouse gas emissions, as
disclosed withinthe PDS and presented in Table 1 above, in all material respects, in accordance with
the Criteria.

Limited assurance conclusion
Based on ourlimited assurance procedures nothinghas cometo our attention that would lead usto

believe that Westpac’s Total Scope 3 greenhouse gasemissions, Total offsets retired for Australian
operations and Carbon Neutral Claim disclosed withinthe PDS and presented in Table 1 above, have
not beenprepared, in all material respects, in accordance with the Criteria.

Bmauw&o,m

PricewaterhouseCoopers

Liza Maimone Melbourne
Managing Partner 11 December 2020
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